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BUSINESS I EARNINGS 

Deere’s Profit Rises, Helped by Stronger 
Machinery Sales 

The company said that it was still pressured by rising raw-material costs, especially in steel 



Soybeans are harvested with a Deere & Co. combine harvester in Tiskilwa, III., in September. Deere reported higher 
fourth-quarter net income on Wednesday. PHOTO: DANIEL ACKER/BLOOMBERG NEWS 

By Kimberly Chin 
Nov. 21,2018 712 a.m.ET 

Deere DE 4 . 18 %a, & Co. said sales and profits in the latest period were lifted by demand 
in its construction and farming markets. 

Deere reported fourth-quarter net income of $784.8 million, or $2.42 a share, up from 
$510.3 million, or $1.57 a share, a year earlier. Excluding a tax benefit, the company 
earned $2.30 a share, while analysts expected $2.45 a share. 

Total revenue rose 17% to $9.42 billion from a year ago, boosted by rising sales in farm 
machinery in the Americas and construction-equipment sales due to its road-building 
business, Wirtgen Group, which was acquired in December 2017. 

Net sales were $8.34 billion. Analysts polled by Refintiv were expecting net sales of 
$8.57 billion. 

Costs for steel and aluminum have been pushed up by U.S. tariffs on imported metal and 
a nationwide truck shortage has helped increase shipping expenses for many 
companies. 

The company said that it was still pressured by rising raw-material costs, especially in 
steel, as well as logistics expenses. It has been working to cut costs and raise prices as a 
result, the company said. 
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Shares, which have fallen about 12% this year, fell 2.7% in premarket trading. 

For the fiscal year 2019, the Moline, Ill., company expects net sales and revenue to grow 
by about 7% while it expects a profit of about $3.6 billion. Deere also expects equipment 
sales in fiscal 2019 to rise 7% from a year earlier. 

Write to Kimberly Chin at kimberly.chin@wsj.com 
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